
- 4 -


Draft  18 July ,2000

Mr.Pedro Sampaio Malan

Minister of Finance

Procuradoria Geral da Fazenda Nacional

Bloco “P” 8º Andar

70048 – 900 Brasilia, D.F.

Brazil

Re:
Brazil:  GEF Trust Fund Number 28309





(National Biodiversity Project)





Amendment

Dear Minister,


We refer to the Global Environment Facility Trust Fund Grant Agreement (the Grant Agreement) between the International Bank for Reconstruction and Development (the Bank) acting as an Implementing Agency of the Global Environment Facility (the GEF) and the Federative Republic of Brazil (the Recipient) dated June 5, 1996.


Pursuant to your letters of request dated January 7, 2000, February 16, 2000, February 21, 2000, and our discussions during our June 19 through June 21, 2000 meetings held in Washington the Bank hereby agrees to amend the Grant Agreement as follows:

1.
Section 1.01.(g).  The fourth, fifth and sixth lines are replaced to read as follows:


“selection of Implementing Entities and eligibility of Second-Round Subprojects, Biodiversity Assessment Subprojects and Information Network Subprojects (such criteria to require, inter alia, that the Second-Round Subprojects, the Biodiversity Assessment Subprojects and the Information Network Subprojects follow appropriate environmental practices and address any”

2.
Section 1.01.(m) is hereby amended to read as follows:

“(m) “Subproject means collectively First-Round Subprojects, Second-Round Subprojects, Biodiversity Assessment Subprojects and Information Network Subprojects”

3.
Section 1.01.  The word “and” at the eof paragraph (m) is deleted, and the colon at the end of paragraph (n) is deleted and new paragraphs (o) and (p) are hereby added to read respectively as follows:


“(o)
“Biodiversity Assessment Subprojects” means subprojects under Part A.1 of the Project, for the implementation of workshops and studies to consolidate information on regional and national biodiversity, including endemic treated and vulnerable species, and identify priority activities and opportunities for the conservation and sustainable use of biological resources; and any biodiversity assessment which meet the eligibility criteria set forth in the Operational Manual; and


(p)
“Information Network Subprojects” means subprojects under Part A.3 of the Project, for the storing, updating and linking information generated in the Biodiversity Assessment Subprojects to provide efficient means of communication about environment conservation both nationally and internationally, and any information network which meet the eligibility criteria set forth in the Operational Manual.”

4.
Section 3.02. is hereby amended by adding the words “Biodiversity Assessment Subprojects and Information Network Subprojects” in line 2 immediately the coma after the word “ Subproject”

5.
Schedule 1:  The table in paragraph 1 is hereby amended as per the Attachment to this Amendment Letter.

6.
Schedule 2:

(a) Part A.1 and A.3 are hereby amended and replaced to read respectively as follows:



“1.
Carrying out of Biodiversity Assessment Subprojects.”



“3.
Carrying out of Information Network Subprojects”

(b) Part A.2.:  The words “assessments referred to in Part A.1 above” are deleted and replaced by “Biodiversity Assessment Subprojects”

(c) Part C.2.:  The words “assessments referred to in Part A.1 of the Project” are deleted and replaced by “Biodiversity Assessment Subprojects”

7.
Schedule 3.  Part C.4.  The amount “$2,500,000” is deleted and replaced by “$7,400,000”; and the word “B.4” is deleted and replaced by “C.4”


Please confirm your agreement to the foregoing amendment by signing and dating this letter in the spaces provided below.  This amendment letter may be executed in two counterparts, each of which shall be an original.  Upon your confirmation, please return one fully executed original to us.  The provisions of this amendment letter will become effective  upon receipt by the Bank of one fully executed original of this amendment letter; and shall be applied retroactively as of January 1, 1999.

Very truly yours,

INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT

Acting as Implementing Agency

of the Global Environment Trust Fund

By: _________________

Gobind Nankani

Director

Brazil Country Management Unit

Latin America and the Caribbean Region

AGREED:

FEDERATIVE REPUBLIC OF BRAZIL
By:
_______________________


(Authorized Representative)

Name:
_______________________

Date:
_______________________

Attachment



Amount of the
% of



Grant Allocated
Expenditures


Category
(Expressed in SDR)
to be Financed
(1)
Subgrants for Biodivesity
423,000
100% of the amounts


Assessment Subprojects

disbursed for payments made

on or before December 12,   2000 by the Recipient to an





Implementing Entity under an Implementation Agreement; and 58% of said amounts thereafter

(2)
Subgrants for Information
536,000
100% of the amounts


Network Subprojects

disbursed for payments made on or before December 12, 2000
by the Recipient to an Implementing Entity under an Implementation Agreement; and 55% of said amounts thereafter

(3)
Subgrants for First-Round
894,000
100% of the amounts
Subprojects disbursed for payments made on or before December 12, 2000 by the Recipient to an Implementing Entity under an Implementation Agreement; and 53% of said amounts thereafter

(4)
Subgrants for Second-Round
3,733,000
100% of the amounts


Subprojects


disbursed for payments made on or before December 12, 2000 by the Recipient to an Implementing Entity under an Implementation Agreement; and 53% of said amounts thereafter

(5)
Part A.2 of the Project


(a)
Consultants’ services
27,000
100% of expenditures for





payments made on or before





December 12, 2000; and 30% thereafter


(b)
Recurrent costs
145,000
100% of expenditures for





payments made on or before





December 12, 2000;





and 25% thereafter

(6)
Unallocated
963,000




TOTAL
6,710,000

(m:\Brazil\Amendments\GEF-28309-ame.doc)

� 	Task Manager to confirm if invitation will also apply in these subprojects.





